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Unit 1

Accounting Basics
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Accounting Vocabulary (FwnNutys)

1.2 Meaning of Accounting (A TWKRUNYUDONISUTYT)

1.3 Assets, Liabilities and Owner's Equity
(FunSwe KUFU WazdIUY2ILI1YUD0)

1.4 Accounting Equation (dun1suUtyd)

1.5 Balance Sheet (0UQa) or Statements of Financial Position
(ouuaaoTIU=NISLOU)

1.6 Styles of Businesses (SULLUUYDOSSND)




. uuwAaaAy(Main Idea)

Nowadays, English is a necessity in education and in daily life. English for Accountancy
Foundation to study the introduction to basic accounting principles. It focuses on the
vocabulary of the terminology to understand English language used in accounting for the
sole proprietorship business services to provide English skills in basic accounting work in

accordance with generally accepted accounting principles.
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(Performance Objectives)

1. Define what Accounting Vocabulary is.
(UDNADUKRUNIAWNULYS)
2. Define what accounting is.
(UoNADWKRUNEYDONISULYDS
~ 3. Describe the meaning and characteristics of assets,

liabilities and owner's equity.
(uann:nuumaua:a“nwmzuaoﬁun's'wé uﬁﬁu LLG:#DUUOOL51UOO)
4. Explain the principle of accounting equation.
(9SUNgKRANNISEUNISULYT)
5. Prepare statement of Business.
(sUwuuyoossno)
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(Content)

1.1 Accounting Vocabulary (FWNUYY)

Accounting terminology is a term that is relevant
to business and has a specific meaning. It must be

learned and remembered. The table below presents

some examples.
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General Accounting Vocabulary

bookkeeping

accountant . unUty3 | wdnowultys
. I N bookkeeper I T
accounting | NSUYS | NISavuUyu
. . - - copyright — =<
accounting equation | FUn1sUYS I avuans
. . I - N current Liability I
accounting evidence ,  KRangunsutys ;| RUFURYULIBU
. . | - debenture stock I
accounting per'Od SoUStYtLOAIUNU
L s debtor ' E
account payable I LOIRUNISAN I qQ
. T R deposit account | e o= 8
accounting procedure . 98n1sUtys : vgysoudinus:=on
. . - - drawing account R S
accounting transaction gsqgnIsN10UYS I Utyunautua:)umo
b employment ! »
asset | NSWIFU | NISVI00U -
balance sheet account Urydouqa s ' ounsad
I N [
. - expense o
bank charge I AISSSULUYUSUIAIS P I AEoY %
I . financial statement I -
bank loan I wunsuInis I ounastou
: I I e fixed asset | o o
bill po.yable LOIIRUQILOU nswaaunlds
. I . franchise '
bill of exchange | Aaowanou | audniu
bond, debenture ! meome ! siela
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1.2 Meaning of Accounting (A2AUKNIFVDONISUTYT)

Based on the Association of Certified Public Accountants and Auditors of Thailand : ICAAT, accounting
refers to the art of collecting, classifying, and summarizing information about economic events in the form
of money, the final work of accounting is to provide financial information. This is beneficial to many parties
and those interested in the activities
of the business.

auIAUUNUYSUa=QaauUyBSuautyI1auKoUs:INANE Bol8ungod1 &.Us. (The Institute of Certified
Accountants and Auditor of Thailand : ICAAT TdA21UKUN8YDONISUYTTS ol

N1sUtyB (Accounting) kUNEEO AaUzuoonIsLiUSIUSIL Uuiin Sauun wasritasudayadutieonuikanisal
nioLAsugnotusUdaduuavuduganisvoonisUtydhAonistkiayanionisidudolduls:Tesiununnaralgce
wascinautotunonssUYDONINIS
The American Institute of Certified Public Accountants: AICPA. Defines" accounting is
the art of recording, classifying, summarizing significant matter in terms of money, transactions
events which are, in part at Lleast, of fiinancial character and interpreting the results thereof. Accountancy
is the art of recording items or events related to finance in the form of currency. Classification those
items, including the interpretation of the results. From

the above definition, the steps are as follows:

JUIAUCQFOUUYTSUDUYIOUDIUSELNAERSTOLWISNY (The American Institute of Certified Public
Accountants : AICPA) TaTRAIWKUNBUD0NISUYTISGol asun21u31 "nisUtydLdufAad=uaonisoaluins1enis
KRSOLRONISNULLAZS1¥NISCI0Y r"iLﬁaaz‘iaoﬁumsL3u'(5'(u§Uuamﬁuosm‘\sﬁouuaougswmsmé‘ﬁu nisasuua
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- 1.3Assets, Liabilities and Owner's Equity ’
(FunNSwo RUFU LAtFIUYDOLIWYDIV) N o

1.3.1 Funsw9 (Assets)

Assets are resources in the control of the entity. These resources are the result of past events and the business is expected to
benefit from that resource in the future. The classification of assets in accounting is divided into two types.

Funswé (Assets) kUNBTO NSwWeINSNOLIUAIWAIUALYORDNIS NSwWeINsdana1dLlucavoolkaniIsaitueda wazfonisArasto:ldsuus:Tosu
LBOLﬁsugﬁao1nn§wmnsﬁu’(uamnamso°‘1uuné'num:uaoa‘runé'wei’(umoﬁty&tdoaamﬁu 2 Us:=tnn Ao

1. Current Assets are Liquid assets that can be converted into cash or sold

within one year of business operations. Cash is the most Liquid in itself, bank deposits, account receivable, office supplies, etc.

2. Non—-Current Assets are the assets used in the business that are long—term and cannot be converted into cash with in one year of

operation such and Long term investment, property, plant and equipment, patents, copyrights, franchises, goodwill, trademarks and
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leasehold.1l. FUNSWIRLULIBU FUNSWIRUYULIBU (Current Assets) KUI8DO FunSwdnlantwAaooawIsnasuldusuaarSaviglanietu1v
Y2INISAILTUIIUNIVSSO LU LSuda TaniwAadaaoagtudooouiniga LudinsuiAis ankd FuA1 Saadrtinoau Wudu
2. FJUNSwIHlURYULIgU FUNSWILLRYULIBU (Non—-Current Assets) kUN8D0 FUNSWENTIEURONISLUUFUNSWINTDIgNISTEOIUUIU STIATLWD
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Example 1.1 The following are the information of Wanne Shop.

Cash (Louaaq) 30,000 Baht Cash at Bank (Loudansuinns) 25,000 Baht
Office Supplies 12,000 Baht Building (91A1S) 600,000 Baht
( Saqaunoiu)
wt.\ Automobile (snguq) 750,000 Baht Land (ﬁﬁu) 250,000 Baht
‘ ). Franchise (WWsulsd) 30,000 Baht Equipment (9Unsni) 50,000 Baht
“"‘ What is the total asset of Wanne Shop? (§1uasstil) Taunswanoaunls

Assets of Wannee

‘_) _ - _ . . e
< EUSIEOS IR, — Non-Current Assets
Current Assets
Building 600,000
Cash 30,000
Automobile 750,000
Cash at Bank 25,000
Land 250,000
Office Supplies 12,000
Equipment 50,000
Total 67,000 quip
Franchise 30,000
A)Toto.l 1,680,000

Total asset of Wanne shop = 1,747,000 &
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] Liabilities are the current liabilities of the business. Such obligations are the result of past events. The payment of the obligation is expected
to result in loss of useful economic resources. The accounts are divided into two categories
RUFU (Liabilities) kBT niszgnuutulogUuvsonionis Tasniszgnuudonaldtbugavookanisaituoda FonisdisznissgnuuduAIasro=aouati
ﬁomszjtyLﬁan's'wmnsﬁ‘ﬁds:&mdu‘somsugﬁo tunolUtyBuuoriauoontdu 2 Usztnn
1. Current Liabilities are liabilities with repayment term within 12 months from the statement of financial position date to the date of the
statement of financial position. Although there is evidence of a promise to repay the debt by creating new long—-term Lliabilities or to extend the
debt to long-term debt, the contracts were completed after the date of the financial statements and before the date of approval of the financial
statements such as bank overdrafts, accounts payable, notes payable, accrued expenses, unearned revenue, current portion of long—-term debt,
short-term debt and other payable.

RUFUKLULSBU (Current Liabilities) AWNUYBIGRAIWKLNETIF "kiFUBoDS:o:10aIN1sEIs=AUNETU 12 1Eou UTUDINSURTUOULLAQITIUENISLEU
wisukanguludoyoyn Augaoton1sE1s=RUTAYNISNORUAUS Y81 KL u’s"aﬁmsciamquﬁ'(r‘étfluuﬁs:a:ma BoFryy AoNa1IaNNFSOFUYSUNIURAED
SuﬁtuoumsLﬁuua:n'au:'iuﬁ'(c‘ié‘uaqﬁﬁtﬁaanoumsLﬁu" LU uLOnLiudtydsuinis (Bank Overdrafts) L3KIN1SAY (Accounts Payable) do13udig (Notes
Payable) AME318A10979 (Accrued Expenses) s18ldsanisdaldtyd (Unearned Revenue) RUFUS:g:819NGORIRUASIS=N18TUKTOU (Current portion of

Long—-term Debt) L5uﬁ§US:8:§’u (Short-

term Debt) 131KRUDU 9 (Other Payable) ® @
RUFUTRYULIS8U (Non-Current Liabilities) kKSokrliFuUs:8:61 (Long-term Liabilities) kUN8TO N1szynwuRnonisidounnanisuanidood 1s=AUTR _ //
l@SoFuLAUN3Y 17U 16U N1s ALSus:eze12 KUl (Bond Payable) 13ufidiuoo (Mortgage Payable) tudiu e ) @ \‘ © . |
I ¥ v @ 8y
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1.3.3 d2UyYd0LI1UIV (Owner's Equity)
KSd nu (Proprietorship)

Owner's Equity or Proprietorship means equity outstanding after deduction of
total Liabilities or the ownership of assets is called "Net Assets".

d2UYDLIYDOKSONU RUNED0 dSdUuldLldsnoltkaa tUFUNSWIRAVDINKNRUFUYDONONNS

NORUALLAD KSONSSUANSNLO1Wa0NoNISHuFUNSWE LSENI "§unSwdans" (Net Assets)




Example 1.3 The following are the information of Ao Noi Shop.

Cash (Louaaq) 40,000 baht Office supplies 15,000 baht

(Saqaunoiu)

Building (97A1S)350,000 baht
Account payables 12,000 baht

(LOIRUNISAN)

Calculated liabilities:

Account payables 12,000
Loans—-Bank 100,000
Total 112,000

Equipment (8Unsai) 35,000 baht
Loans-Banks 100,000 baht

(LSun)

Calculated Owner's Equity (Proprietorship) :

Calculated Owens's Equity (Proprietorship) using the accounting equation.

AU TURYEIUYDOLIYDOKRSONULAEEAEUNISUTYS

Assets = Liabilities + Owner's Equity (Proprietorship)

(AMudtuRkIEIUYDILIYDIKRSaNUlA Goll)

Calculated Owens's Equity (Proprietorship) :

AU TURYEIUYDILIWDOKRSaNULA Goll

Owner's Equity (Proprietorship) = Assets - Liabilities

Substitute the value in the equation. (WwnuAtUaUNS)

Owner's Equity (Proprietorship) = 440,000
= 328,000

When answering the owner's equity or capital, replace the value in the accounting equation. The

answer is always the same.

(LIalAAI0DUYEIUYDILINWDOKSD NUUAIRUNTUUNUATTUEUNISUTYS AN0DU 2 AU ADOLNMINULEUD)

Assets = Liabilities + Owner's Equity ( Proprietorship)

440,000 =112,000 + 328,000
440,000 = 440,000
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1.4 Accounting Equation(aunisunys)

The definition of assets, liabilities and equity were mentioned above. The meaning of the accounting equation is as follows.
Account equation show the relationship between assets, Liabilities and owner's equity or proprietorship always balance. Write
in the equation as follows.
Accounting equation
Assets = Liabilities + Owner's Equity (Proprietorship)
A = L + OE (P)

9INAIIUKUNBYIOFUNSWE RUFU LazauvooLS1woodoldnatouiudsdnodu 5oas_Un3‘wumauaoaumsﬁtyﬁ'(c'ic'ioﬁ aunisUys RUNYDO
NSULAQVOAIWFUWUSSERINDFUNSWE KUFU Las duvooldwoordonu TasuaaoAdUaUqanUDELEUD LGeUutusUaun1saol
aun1sUtyd  FunsSwd = RUAU + §oUYDOLI1UD0 (nu) kS

Assets = Liabilities + Owner's Equity (Proprietorship) KSo

A =L+OE(P) "

Example 1.4 On January 1, 2020, the Company has assets of 76,000 baht and liabilities of 45,000 baht. The calculation of equity

is made using the accounting equation.

A29&101 1.4 (LWadun 1 UNsIAY 2563RdNISTUFUNSWE 76,000 UN Wa:sURUFUIIUOU 45,000 UIMNTRATUITURIEIUYDOLIWD (Nu) Tagld

aun1sUyv)
Assets = Liabilities + Owner's Equity (Proprietorship)
76,000 = 45,000 + &5Uyd9191Ud9 (nNu)

76,000-45,000 = Qwens's Equity (Proprietorship)
Proprietorship = 31,000




\ ~ 1.5 Balance Sheet (0uQa) or

o ° Statement of Financial Position(ouuaaognu:nistou) o D
Q

According to TAS 1 (Revised 2009), the name changed from balance sheet to statement of financial position,

effective from 2011 onwards.

Statement of financial position means the statement of financial position of a business at any given date,
whether there are assets, Liabilities and owner's equity. (Proprietorship).
The balance sheet is based on the accounting equation to balance the two sides. There are 2 types.

awuiasguNsUtydadun 1 (USuuso 2552) Tawasudoon "ouqa” u "ouuaaogiuznisidu” Tasus:zniAtddoudu
2554 W0udulu

OUULFQITIUENISIIU KUEDH0 OURALLFQITIUENISLIUYDOAINAS tU SULASURUD 3110 FUNSWIRUFU LazdouyooLI1uaoKrEo
nuLrinls nasritouqadevsonferanaunisUtyBLilouaaonduauqanulauano 2 diu wiotdu 2 suuuu Ao

1. Account Form which is divided into 2 aspects: the Left shows the asset category. The right side shows the debt
and equity section.

LUUUYS (Account Form) sUluud=gnuuoaantduaanidu 2 dau Ao AudguaaoltySrudaFUNSWE AuudIuaaounys

RUDQRUFULLASSOUUDOLIUDD

2. Report Form which is divided into two parts. The table below shows a List of Liabilities and equit.
LLUUS1801U (Report Form) sUiuuwuoldu 2 @su @unaaoutyBruIaFUNSwe douano

QoUYTRUFULLA=DIUYDOLIYUDO
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nisUs:=naussiinauisadtiiunisldkatssuiuu udazsuuuudusgnunisuadadosdrostdssiouuula nsdariUyBLiiotk§innonisininlsk$ouranuasoaiuy
SanUszaoArSoll wazLiodusda UryGozdooduniBdonsuasswins

Business operations can take many forms, each form depends on the type of business that will be used accounting to know whether the business has profit
or loss objectives or not at the end of the accounting period, tax must be filed to the Revenue Department.

sUuuussnowuala 4 Uszun Goll

1. IONISLWOYDOAULOYIKSDSSNOUSNS (A sole proprietorship or service business.)

2. K1oKu&du (Partnership)

3. USun9na (Company)

4. USUNUKRIBUITINQ (Public Limited Company)

Business models can be divided into four categories.

1. A sole proprietorship or service business.

2. Partnership

3. Company
4. Public Limited Company
5otu5mmsGtgﬁUﬁJﬁmsmmé‘onqw ZuundaIUo:LJuL'é’aomsU‘uﬁnﬁtgﬁmuuénmsua:ns:uoumstaati‘lmmé'onquuuud‘wmtiﬂumsb‘oﬁ‘lﬁtyﬁz-?‘mé'uﬁoms
LOIWDVAULOYIUSELINSSND
usnas
In English Accounting Operations, the next chapter focuses on accounting principles by introducing simple English for the accounting process for Business,

Single Owner, Business, and Service.
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