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> Topics

8.1 Accounting Terminology (EuWNnUsys)

8.2 Meaning of Account Closing (ANVWRNIYYDINISUOUYB)
8.3 Account Closing Principles (apennsUadsys)

8.U Account Closing Procedures (%%m@%ms%@ﬁsy%)

8.5 Recording of Closing Transactions in General Ledger

Accounts for Service and Trading Businesses
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%30e1esy ( Main ldea )

Closing an account is an accounting process that causes
various account balances In the income and expense
categories there is a zero balance by closing the income
account And transf'er accounts related to capital accounts
including personal withdrawal accounts, income accounts and
expense accounts to capital account. In order to find the
correct capital account balance at the end of the accounting
period. Including closing accounts to find account balances,
assets, Liabilities, and capital. After closing all categories of
accounts the remaining account is asset account, Liability
account and capital account. Take the account with the
balance which is the balance brought to make the trial
account after closing to prove it and carry it to the next
accounting period.
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Swssnusuoy (Eiement of Competency )

Show khowledge about recording of closing
in General Ledeger Accounts for Service ond Trading @l
Busmesses and Trial Balance aofter Closings
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QeUseaIan1sUnUe (Performance Objectives)

1. Tell about accounting terms (Tell about accounting terms)

2, Tell about the meaning of account closings. =5

S. Explain the closing entries in the general Ledger for service businesses. —
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Accounting Terminology (Fusmaeys)

Closing Entries NsVeUeys Bring Forword woauUNY

. Profit and Loss Account ﬁﬁiswﬂ@w;% Normal Accounts ﬁcy%%"ms'n




Meaning of Account Closing
(@NVIRVIVVDINISUOUVEUT)

Closing Entries means making the balance of accounts
in the revenue and expense categories there is a zero
balance. By means of saving the same amount on the
opposite side for example, an income account will be

recorded on the debit side in order to transfer the
money to the profit and Loss account, Expense
accounts are also recorded for credit to be
transferred to the profit and Loss account as well, the
profit and Loss account is a temporary account
created to compare the diff'erence between income
and expenses. When the operating results are known,
the profits and Losses are transferred to the owner's
account. (Capital) which will cause the profit and Loss
account to be closed as well. Friends balance to make
a trial account balonce after closing.
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Account Closing Principles
(DNNISUCUB)

Closing an account is an accounting process that causes

various account balances. Including the balance of the

copital account is the correct amount at the end of* the

accounting period After the financial statements hove
been prepared ot the end of the accounting period,
Every type of business, whether it be a sole

proprietorship, a partnership or a Limited company, will

close an account bef'ore beginning a new accounting
period with the following U principles 3

mqu@cusycuqu%wqya%mswnemsmy%%%ﬂ‘lwa@mwgne &)

sawmewé@@ewa@w@evm%%% eqj%wa@%aﬂme)e o FUFUII6)

ey qpaemﬂi@a@onﬁecumsee%‘l%fa%a%efa@mweem s

cnm)sgemw ‘L%J'aﬁaaed%ﬂaﬂﬂsemw@)e@%e@m 31939 2% 50

UenIdans mmqu@quwﬂ@%ma eswl%%vefa@ ey Taeal
Teudarannis U 4o 693

1 Record Income closing transactions Expense accounts
(temporary accounts) in the
general journal (JuhnsiunisUadess1ute Jasenisany (Jays
BP51?) ‘i%aw@swq%wﬂﬁ

2, Post—closing firom the general journal Go to general
ledger accounts

(eN%s1UNNSVUYBNFYEs1UTUN2 LU TddodeyBreunUseenmnarata)

3. Record the remaining balances of accounts with asset
types. Debt and capital

accounts (Fixed accounts) th general ledger (J#nwo6a9Lraoue9
UeyBseenm@unsaue JeyTapdaoaunzUoytanm (Uytnes) Tudus
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U. Preparation of trial accounts after closing accounts (9@
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Account Closing Procedures
(msme)%msﬂ@my%)

The closing entry is usually performed at the end of the accounting period or ot the end of the accounting period, whichis 1
year. On December 31, divide the closing items into 2 parts, which are
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e Recording of closing transactions in general journals

namely, closing accounts, income account category
Expenses to the profit and Loss account which are

classified as temporary accounts (Normal accounts) are

accounts that compile items related to the capital
account of the business only during one accounting
period. And ot the end of the accounting periodwill be
closed and transferred to the capital account of the
business Which, when closing all accounts, will Leave
only permonent accounts (copital accounts) onlye.
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2, The closing entry in the ledger is an asset category
account, Liabilities and caopital accounts, which are
classified as permanent accounts (Permanent accounts
or Real accounts), are accounts that collect data in a
continuous maonner throughout the period of* operation
until dissolution. At the end of the accounting period,
the account must be closed byfinding the balance
carried forward at the end of the month and the

balance brought forward at the beginning of the month
in the new accounting period.
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Recording of* Closing Transactions in General Ledger
Accounts for Service and Trading Busmesses o 4
(sTudasrunsedeydludnSuunussinmnes td
SHPFUNNISUSNNS LLBENDNISHOVY)

Closing in the general journal is the closing of asset classes, Liabilities and equity are
closed only for capital accounts that are in the Ledger. Must close the account by finding the
balance carried forward ot the end of the month and the balance brought forward at the
beginning of the month in a new accounting period closing accounts recorded in ledgers With the
following steps.
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1l Calculate the total amount of the debit (73,000) and the total credit (38,000) using a pencil to
remove the difference (35,000) that has been put on the small side as "camy forward" at the end of
the month. Normally, the asset classes carry forward balonces in terms of* credit and carry forword
bachk on the debit side. This is called "the balance carried forward" at the beginning of the month or

the beginning of* the years
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A( 2. When adding the diff'erence, add the sum equal to both the debit and the credit Oraow
the total Lline on the same Line. Then carried back on the opposite side. Normally, the
corrgmg amount of' the asset is on the debﬁ side. tSolaunenondassuuoalungurodes
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3. To add a new accounting period, raise "Forward Balance" to the beginning of the month
or beginning of the year. The forward balance must always be equal to the carry
balance. Then put on the device in the account field.
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